No.F.1/26/2018-PPD
Government of India
Ministry of Finance
Department of Expenditure
Procurement Policy Division
Room No0.512, Lok Nayak Bhawz:n{
New Delhi dated the April, 201

OFFICE MEMORANDUM

. . {
Subject: Replacement of name of erstwhile DGS&D (Dlrecf.orate-G-ence;r?‘lerc‘aal
. Supplies & Disposals) by GeM (Government e-Marketplace) in Lenerd

Financial Rules (GFRs) 2017 - reg.

The undersigned is directed to rafer Supply Division, Departmem‘of Chr;cw1
(DoC) OM No. 1(1)/2018-Pol. Dated 20.08.2018 proposing'changes in GF-RS. 20 7 au
to say that the proposal of DoC has been examined and it nas been decided with ihC

= = -~ 7 1417 1< b 4 i ". rNo
approval of Einance Minister to make changes o' the GF Rs. 2017 as tabulated beiov

“S:No. | Existing Provisions of GFRs, 2017__| Amended Rule

1. TRule 147: Powers for procurément of | Rule 147 Powers for procurement Ci
' goods: | goods:

! The Ministries or Departmentz have X,The Ministries or Departmenis have
' been delegated full powers to make | been delegated full powers 10 make
their own arrangements for i their own arrangements for
procurement of goods. In case, | procurement of goods and services.
however, a Ministry or Department |that are not available on Gell
does not have the reguired expertise, | Common use Goods and Services
it may project its indent to the Central | available on GeM are required to be
Purchase Organisation (e.g. DGS&D) | procured mandatorily through GeM as
| with the approval of competent | per Rule 149.

| authority. The indent form t{o be
utilized for this purpose will be as per
| the standard form evolved by the
Central Purchase QOrganisation.

2. !Rule 149 Government e-h.’\arkr'r,-zhﬁl_&lﬁc‘:ﬁém“F‘Q'H(le.éwff_igﬂé_(;f-ér*ﬁﬂm—ém e-Marketplace
 (GeM). [ (GeM);
!
DGS&D or any other agency | Government of India has

| % P

authorized by the Government will host | established the  Government

an online Government e-Marketplace | Marketplace (GeM) for comvmgjn u:p
| (GeM) for common use Goods and | Goods and Services. Breyiic |
Services.  DGS&D  will . ensure | ensure adequate  publicity (r‘f‘|J it“..i
____ladequate publicity including  periodic | periadic advertisement of t)he l;r ‘L::‘\hh
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"$.No. Existing Provis

|

ions of GFRs, 2017
to be

" advertisement  of the ri?mi} o
i ol for >

Cracured  through  Gele 18
procured ¢ rhe

Ve suppliers.
rospective suppliers Ule
e ¢ Services

Procurement of (jmud::‘ m(\ o
by Ministries 07 De;_mruum._:~,-‘»_uli o
' mandatery  for Goods or  Services
" available on GeM.
suppliers on Geh sh it :
DGS&D. The procuring al,.:thnrxhes‘t.mH
" certify the reasonability of rates. The
GeM portal shall be utilized by t.he
Government buyers for direct on-line

purchases as under:

the available suppliers on the GeM,
' meeting the requisite quality.
- specification and delivery period.

(i) Above Rs.50,000/- and up to
' Rs.30,00,000/- through the GeM Seller |
the

having lowest price amongst

" available sellers, of at least three
| different manufacturers, on GeM, |
'meeting  the  requisite  quality,

' specification and delivery period. The

'tools for online bidding and online |

i
!
|
}
{
i

i competent authority.

!
§

3

i

- (i) Above Rs.30,00,000/- through the
i supplier having lowest price meeting
i}the requisite quality, specification and
| delivery  period  after

- obtaining bids, using online bidding or
reverse auction tool provided on GeM.

The credentials of .

all be certified by | '
will certify

(i) Up to Rs.50,000/- through any of (i) Up to Rs.25,000 through

reverse auction available on GeM can |
be used by the Buyer if decided by the

mandatorily -

ule

f_hraugh GE&[\."? for the

nrospective ﬁSLJi)Dlle.rEx Snr/?r-tr‘i

’F’focurement of Goods (flrj(f4_j | t:

’ irigs O (f)g_;,;;,;_ar:!n.enmﬂw:| )€
Goods Of Services

amended R
he procured

8LV r\/.iif.?l'f%
lJ/ ‘
fel)

The credentials of
certified by '
authorities
f rates.

mandatery
e on Gebl.
suppliers on GeM shall .be
GeM SPV. The procuring
the reasonability
all be utilized by the
t on-line

ava ila b

The GeM portal sh .
Government buyers for direc

' purchases as under.

any of the

Cavailable suppliers on  the GeM,
- meetling the requisite quality,

specification and delivery period.

(i) Above Rs.25000 and up {0
Rs.5.00.000 through the Gel Seller
having lowest price  amengst  the
| available sellers (excluding
Automobiles where current fimit of 30
lakh will continue), of at least three
different manufacturers, on GeM,
meeting the requisite quality, |
- specification and delivery period. The
tools for oniine bidding and online
reverse auction available on GeM can
'be used by the Buyers even for
procurements less than Rs 5,00,000,

(i) Above Rs.5,00.000 through the |
supplier having lowest price meeting |
the requisite quality, specification and
delivery period after mandatonly

obtaining bids, using online bidding or |
creverse auction tool provided on Ge

{excluding Automobiles where current
L limit of 30 Jakh will continue).

;

' Note: There is no change in clauses
i (iv) to (viii).

4

}
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S No. Existing Provisions of GFRs, 2017 Ame'nded Rule
3 Rule 150 Registration of Supphers Ruie 150 Regqistration of :w; liers
(1) With a view to estabhshing celiable | (i) For  goods —and  services not
sources for ;,»:»:n;t_u»-:n.-::n% of goods avarlable on GeM, Head of Ministry

commonly x'(_rquifm? or Government | Department may also req"'-"wf
use, the Centi ;\{ Purchase  suppliers of goods and services whio:

Organisation (‘-;: g DG 46;!‘:1 will are  specifically  required by that
;‘ 'i')"\f;x wnd maintain tem-wise hsts of [Jv;urlmnn. or  Office, pencdically

eligible and \Law""rln SU nnho‘c Such | Registration of the supplier should b
ap'wuved suppliers will be known as done following a fair. trdndpnrfamvgn;i
egistered Suppliers’. All Ministries or | reascnable procedure and after giving

Ueparunem& may ulilise these lists as L due publicity. Such registered
and when necessary. Such registered suppliers should be boarded on Gel/
“suppliers are prima facie eligible for . as and when the item or service gets
consideration  for  procurement of ' listed on GeM.

goods through Limited Tender Enquiry. .

They are also ordinarily exempted

from furnishing bid security along with
their bids. A Head of Department may |
“also register suppliers of goods which

are specifically required by that
Department  or  Office, periodicaily.

Registration of the supplier should be

done following a fair. transparent and .

reasonable procedure and after gw:na
~due publicity.

1
1

{v) The list of registered suppliers for'; (v) The list of registered suppliers for

ihe’sgbject matter of procurement be  the subject matter of procurement b
exhibited on the Central

| 0
] Public | exhibited on websites of the FProcuring
' Procurement Portal and websites of | )
the Procuring Entity/ e-Procurement/

Entity/ e-Procurement portals.

. porals.
% Note: There is no change in clauses
TN N TP (i) to (iv)
4. ‘Rule 155: Purchase of goods by ' Rule 155 Purchase

1 . ( | ;7—7 i"lv
- Purchase Committee: °f gaods by

i Furchase Commitlee:

i Purchase of goods costing above Rs. i case a certain item 1s not availab!
i 25|ODD (Rupees twenty five thousand | on the GeM portal, Pnr&mse ');8 l(? 0
v‘ci::oy ‘;:;d ;?;oﬂf:; ’;ho() 000/~ (RU;)GCb costing above Rs. 25, OO‘OJ 4 Rgget
ieach SR myq :));1 andd only) on ! twenty five thousand only) and upto
rpcommendations‘oyf ad Ta i o000 (Rupees two ity aind Ty
e uly constituted | - thousand only) on each occa s X
i local Purchase Conmntte(e COIhISUDQ_ be made on the recommendatlf:s lgm
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Rs, 2017

apprapriale

S.No. Existing Provisions of GF
of an

th

of three membears
level as decided by Head of the
Department. The commitiee will survey

the

ascertan

the market to

reasonablenass of rate, quality and

specifications and  identify the

appropriate supplier. Before
of the

placernent
the members of the
jointly

recommending

purchase order,
commitlee  will
certificate as under:

record @

“Cerified that we, members of the
purchase commiltee are jointly and

recommended for purchase are of the
requisite  specification and quality,
priced at the prevailing market rale
“and the supplier recommended is

reliable and competent 10 supply the

' goods in question, and it is not

' or Ministry/ Department concernec.”

- and agreements for purchases of the
‘value of Rupees Twenty-five Lakhs

" and above, and of all rate and running :

contracts  entered  into by civil |
- departments of the Government other
than the departments like the

Directorate General of Supplies and

 officer as the case may be.

" amended Rule

individually satisfied that the goodsjir1d|\/iduall';/

"5 Rule 225 (xiii): Copies of all contracts

Purchase

duly constituted Local ‘
Commities conetslng 0 e
members of an appropriate jeve:
decided DY the  Head of  the
Department The committee will survesy
the marret {{s) ascenain the
(easonableness of rate. quality and
cpecifications  and identify  the
appropnats suppher Before
the

recoromending placement of
the members of the

purchase order.
jointly  record 8

committes will
rerificate as under:

“Cenified that e, members of the
ourchase commitiee are jointly and
i satisfied that the goods
recommended for purchase are of the
requisite specification and qualty
priced at the prevailing market rate
and the supplier recommended 1S
reliable and competent to supply the
goods in question. and it is not

- debarred by Department of Commerce " debarred by Depariment of Commerce
" or Ministry/ Depariment concerned.”

Rule 225 (xiiiy Copies of all contracts

and agreements for purchases of the
value of Rupees Twenty-five Lakhs
and above entered into by civil
departments of the Government.

' should be sent to the Audit Officer and

or the Accounis officer as the case

“may be.
Disposals for which a special audit
i procedure exists, should be sent to the
Audit Officer and Jor the Accounts

2, it has been also decided 1o delete Rules 148,156,159(iv).160(ii).173(xv) and

174(iv) of GFRs, 2017 related to rate contracts.

3 This OM is also available on our website www doegovin -> Notification ->

Circutar > Procurement Policy OM.
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4, Hindr version of this Ol will follovy.

(K Narayana Redd,

Under Secretary to the Govt of Indi.
Telfax-24621305

Email -kn.reddylnic i

To

0 Secretaries to All Cenlral Government Ministries/ Departments
o1 Einancial Advisors of All Central Government Ministries! Departments

Page 5ot s

Scanned by CamScanner



